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SUBJECT: POSSIBLE SALE OF PHM TO ISRAEL 

REFS: ROME 13123; STATE 185399 

1. MFA NATO OFFICE DIRECTOR SALLEO REPORTED TO EMBOFF OCT. 1 
THAT HE HAD COMPLETED HIS INQUIRIES INTO THE POSSIBILITY OF 
GOI ACQUIENSCENCE INTO SALE OF PHMS TO ISRAEL. HE REITERATED 
THAT THERE IS NO RECORD AT THE MINISTRY OF THE ALLEGED ISRAELI 
CONTACT WITH ANDREOTTI, WHO APPRENTLY TOOK ALL HIS PAPERS WITH 
HIM WHEN HE SURRENDERED HIS PORTFOLIO. SALLEO'S INQUIRIES 
TURNED UP FACT. HOWEVER, THAT ABOUT SIX WEEKS AGO THE ITALIAN 
EMBASSIES IN BAGHDAD AND DAMASCUS REPORTED THEY HAD BEEN 
APPROACHED BY LOCAL GOVERNMENTS ON THIS ISSUE. BOTH APPROACHES 
WERE SIMILAR. BOTH INDICATED GOVERNMENTS HAD LEARNED 

OF POSSIBILITY EITHER ISRAELI PARTICIPATION IN PHM CONSORTIUM 
OR PURCHASE OF VESSELS FROM CONSORTIUM. BOTH ASSERTED 
EITHER EVENTUALITY WOULD BE CONSIDERED AN "UNFRIENDLY 
ACT ON THE PART OF ITALY". THE GOI HAS NOT REPLIED, AND 
HOPES TO AVOID A RESPONSE. 

2. IN THESE CIRCUMSTANCES, SALLEO. REFLECTING THE JUDGMENT 
OF THE UPPER MIDDLE LEVEL OF THE MFA. SAID HE DID NOT THINK 
THE GOI COULD CONCUR IN THE SALE AND WOULD PREFER NOT 
TO BE ASKED OFFICIALLY. VOLPE 
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